CHAIRMAN'S MEMORANDUM
NO. 17-2001 JUNE 28, 2001

TO: SHERIFFS, CHIEF ADMINISTRATIVE OFFICERS, MEDICAL DIRECTORS, AND
COMMISSIONERS OF CORRECTION,

RE: RETROACTIVE MEDICAID REIMBURSEMENT FORINMATE INPATIENT HOSPITAL
EXPENSES AND INPATIENT MENTAL HEALTH SERVICES FOR INMATES UNDER
AGE 21

The Commission of Correction recently received notice from the New York State Department of
Health, Office of Medicaid Management, regarding recent statutory changes which remove state law
restrictions on claiming reimbursement for inmates. Included in the recently enacted emergency spending
bills was legislation signed by Governor Pataki in March 2001, authorizing local Social Service districts to
file for retroactive Federal Financial Participation (FFP) for certaininpatient hospital care for involuntarily
confined individuals (including inmates in local correctional facilities). Attached is a copy of the
instructions sent from the New York State Department of Health to County Social Service Commissioners.

Chapter 20 of the Laws of 2001 and Revenue Maximization Project removes the ineligibility of
inmates for Medicaid for inpatient hospital and nursing home care, inpatient psychiatric care for
inmates under 21, and residential services provided in an intermediate care facility operated by the
Office of Mental Retardation and Developmental Disabilities.

The limit of reimbursement is the 50% Federal Financial Participation. There is no State share in
this reimbursement and the county is still liable for their usual 25% of the Medicaid formula. Therefore,
the savings for local correctional facilities is calculated at a 50% refund.

Jail administrators or their business departments should contact their county Department of Social
Services to set up a system for providing information for reimbursement. If a jail contracts out for medical
services, the administrator needs to review the contract and discuss with the provider how the county can
be reimbursed, and how the contract can be amended to cover the 50% for future hospitalizations or long
term care admissions. The cost of in-house nursing or infirmary care is not covered for reimbursement.

Jail administrations or Social Services Departments may determine that some inmates may already
have received Medicaid services prior to entry into the jail through booking or medical history, which can
be verified with county Social Services. The other method of coverage would be for individual inmates who
were Medicaid eligible when they entered the jail based on income disability and employment status.
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For the Medicaid approval process, jails must be able to provide the following information: the
inmate’s name (check for AKA’s), date of birth, social security number, date of arrest, date of release,
county of residence and address, employment status, income, veteran status, marital status and a copy of the
hospital bills for the past two years.

Hospital bills may also provide additional information because their admissions office staff asks all
patients (including inmates) identifying information which may be different than what was provided to jail
staff. Previous jail booking and medical records may also provide clarification of information. Hospital bills
of inmates no longer in custody can also be submitted for reimbursement.

The time frame for reimbursement for 1999 inmate hospitalizations is limited. The
reimbursement is based on a quarterly submission for two years retroactive from the date your
agency submits the bills. Therefore, January through June 1999 is no longer reimbursable. July
1999 through September 1999 bills must be submitted to your county Social Services Department by
September 30, 2001. Therefore, we recommend that you immediately start the preparation of the
hospital bills for March 1999 through June 1999.

For inmate hospital coverage, jails should add to their booking documents a question asking if the
inmate is covered by Medicaid, the number and county of registration. Manyinmates, especially if they have
a chronic illness or disability, may already be enrolled for Medicaid benefits.

Summary: Inmate hospital care bills for inpatient hospital or nursing home care and psychiatric
acute care for inmates under the age of 21 can be submitted to local county Department of Social Services
for an inmate who was a Medicaid recipient before admission to the jail or was Medicaid eligible
(income/disability/employment status before arrest).

It is advised that local correctional facility administrators discuss with their management team and
finance department how policies and procedures can be implemented for retroactive reimbursement and
identifying present and new admissions of their Medicaid eligibility.

The Commission of Correction recommends that you contact your local Department of Social
Services for additional advice because they can define the regulations in more detail and how they want the
eligibility review to be processed to operate.

If there are difficulties in this process, please contact Bill Gaunay at (518) 485-2482 or Peggy
Loffredo at (518) 485-2475.

Alan J. Croce, Chairman/Commissioner
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